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Thank You!

My "lax scasca” s always tough.
But, your stpport made it canier

You're The Best! Thank you for
having your records @ order. Thand
you for your patience at oy busiest
e, Especially, thank you Sv your
it and confidence. 171l be working
o koep saming this from vou

What Now?
Your retumn’s been felod. Don™t refay
yet. IRS nover rosts.  Neither does
Congres.  Be ready for what may
happon before next vear

71 On Extension? October 15 is
the resurs deadline, but Apeil 17 was
the deadiae Sor payments. |f you do
owe any S RS adds some camying
charges 1o Bhe il Gather mosing
information gockly, We can't relay
ustil yoo're safcly Glod. Any lant-
meauie werpeise oosld be expensne!

& Refund Late? (RS was show
thes yosr, They cae track e-fiied
resanss (n howrs, bet paper returms
take 4-6 weeks afler you file, Try
1-800-520.4477 - automated help
1-S00-529. 1954 - refund hotline
The [RS wedsite www s gov has 2
“Where's My Refund™ link

ISttt Owe? RS sent by in
May, A second rosad hits the mail
i Juse. They show your balance,
Plus any imerest andor penalty, Tie
dells aliow 3 10-Gay “grace penod™
befier the amount changes agam
Wrnte your Socisd Securty Namber
00 the check and “ 2011 Income
Tax™, 1If you can pay off 8¢ bill
witha » cosple of months, do &
Imstallment Flans. RS dliows
sestallesscrn plasss, But there™s a foe of
ap 30 S105 00 set one up. | G belp
But, if you can pay the balance with
e second or third Milag from IRS,

doa t waste money by asking foe an
installmeet plan.

Pay By Credit Card, You o
pay Sas way, dut @ “oomvonienoe
foe” of up 10 3.5% applics. The fee
I8 00w dedactic, bet there’s sl a
cost. Call |-SES-PAY 040, Ox, go
10 www ra gov, Several ophions ey
listed: Under the “Hot Topics™ tab,
chck om "Pay Your Tax BulI™

) Whoops! | Forget « <« If
you forgot some key information, we
can Gle a= amended reten. Both
you and RS have } years afler the
Hlng deadling 10 chanpe your return
I you owg money 1o IRS, yvou pay
tax plus mterest. If they owe you
money, you collect the refuad phas
SOINe INeTesL

¥ Keep Your Records. | oe
pow, et your retom and all recoeds
A safe place. You maght scod 1o
&g them ot Sor an madit some 4

OMder Records, 1t's 2 pood
«Ica %0 kecp tax retumns ndefiniely
Also, beop records of ivvestiments
and peopertics you sl own

For ofher recoeds - cancelled
chocks, rocaipis, hank statoments,
e, | recommend you koop five
voars” worth of these for safoty
Destroy of shrad odder reconds 10
protect your pononsl fmsacal
miormation. DO NOT simply 10ss
them o the tresh’

] Un-Ob - An IRS Letter!

if you get a ketier frum IRS, call e
The ketiers s confesing.  Dom’t risk
makiog an even bigger moss - 1'll be
ghad % handle

7] Will You Be Audited? There's
DO Wre way o keow. Most “sediny”™
we really dooe by competer, IRS
compases W25 and 1099 forem froem
banks and brokers with what's o=
your retum. ' When they spot enough
duscrepancy, you get & lemer dowing
how moch you owe iF IRS & rght

it looks Jike a bill, Doa't pay! Send

130 me, and we'll soe what's what
IRS is not always nighe

Lant year IRS “sadited™ 1.11% of
roturms, of one of every S0 rotures
they recerved. Mot were stinple
“muiching™ issaes. Ouly 159% of
sudits imvolved & Bceto-face
moecting with an IRS auditor. That's
about one of every 600 retums,
Even = & face-to-face sudil IRS
doosn 't act uniess their changes
cause you of Seast $200 in saxos

Call me nghe away of you get a
ketier roquesiing & mcctang!

[¥] Keep Me Posted! We wen's
be domg your 2012 return for sevond
months, dut stay adent for changes
MR COD Cose & tax sorpwise. Lot me
know sbout Tamily of job chanpes
property purchases or salies, or any
pow Income sems. We both know
taves are ineviadle. Fraskly, | bope
you owe & lot of lax - 1's 2 preut
;:-:uhl.'m 0 have! | hope we both

ve » realistic idon of Dow your tax
Dill will look. When we pecpare
your 2012 retures, if cther of us i
surprised &t the result, i means ane
of us wasn't doing owr yob!
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Election Year Woes: Tax Laws Expiring

C makes the laws. IRS
enly e In e past 25
vears Congroms passad maay Laws in

10 evonomc pressures. The

: dozens of corront laws that
af¥oct large numbers of us contain
oxpiration dates. Will Congrees
extend them? Wast and see,

Election Year Realitles. Don't
WMWMCW
can afford

m Iy COMLVOReS. u«t
are 18 November. Then we'll have a
“lame duck” Comgress ustil Jamuary
when sewly-ehectod members are
seated. That's 2013! We may need
10 wait wntil then fov amvwerns.

Set To Expire 2012 marks the end
ofthc" Tax Cuta™ froem 2001
favors exiending thom, but
00 act unil pext year,
Sano( haggest e
Tax Rates, Those affoct ench
md every one of e
. 1005, 1596, 295, 2%,
33%, 38
o Set o be 15%, 289 319, 365,
%

Capital Galms, Loag-tcom

gans a1 favorad,.  Folka
m 10% or 15% beackets pay 2ero,
Those in hi beackets pay only
15% This " ONor IS% st o

boecome = 1005 or 200"

Dinidends e oo
paid by US corpomations. These ary
cad‘p-u* maul:: Afler

ar

2012 &vidonds are yast rogular
income, and taxed & nortoal raes.

Reduced Marriage Penalty.
Al prosent, couplos monve froms the
15% beacket %0 the 25% brackor m
twice the figeee for singles. Their
wice ey vingles
"m'mtobmmoalylbh

Higher Income folks will lose
wme of Be value of dependents and
deductions. Their “phase-ou™ rules
retumm in 2013,

Expanded Tax Credits. Ako
vo the chopping block are » of
tax credits, Remember — tax
are direct reductions

zou
o Child Tax Crodits, Lach chuld

wnder 17 reduces anes
$1000, 22013 mljmm
e out to $500

o Dependest Case Credits beldp you
with costs of day care. Set 20 be
reduced.

* Eamed Income Crodits o -

hlta\mh(hi

Scuo
Adqtmavdmmum

Education Imcentives. Mavy
of these arc st 10 be roduced, 'nu
n’-ﬂcm

wsi0 e
be “ v
K;Fw Cradit. Eapect hows benefit
fot('muddl&dlmm&ﬂm
Accous (ESAs). Also, for stadem
loan micresd, zoalance
with edecation, feton doductions,
and more.

Estate Tax sow spphies only for
an oxtate oxcoodiag $5 Million. Top
rate is 5%, Thoso aro set 1o becoms
S1 Millica (indexed) and $5%.

h)nilTn(;m“.w
paying into Social taw
tases - 42\‘«&:%

ml'mellrl'mﬂm-mmn

mumber of cuty, from high-spood
depreciation 10 Mring crodits to
research credits.

Estimated Tax, I you send 0w
Mmmmwu;
neod 1o re-dhink your my
of thoe o you. Also check
B itoms in the box befow,

Please ol me f one of these affects
you sad we dadin} plan foe

Helpful Laws Expired - Will They Return?

A Bateh Of Helpful Rules expired back o December.
Congress has tallked of several. Once agan,
we have B eloction yeer It could camaly be that

mmohwlllmmﬁhuuycﬂbcmmt
Scoese of the best knows

Edocation & Educaters. The "Tuition & Foes
Deduction™ of wp 10 $4.000 for post ssitions
{includeg vocatonal schools) expered.  Educatons could
doduct up W $250 of clasrcom supplics « Ao gooe.

Age Over T0%. These folks could make charitable
contributions directly from IRA accounts and get the
doductson withou! a acod o semiee doductions. Phs, it
win comvaicred s of their distnbutieon even
though not taxed, This expired in Docernber,

State Income Tax Or Sales Tax, Yoo deduct sate
incomse taves withbheld or paid. For 2 few years we've
boen able o deduct the of sales My OF Income tax.
Folks m states with no mcome ax loved this cne,

Mortgage Insurance Premiums wore weased

imeress, and could be dedectod. Endod on Decemder M,

Alternative Minimem Tax (AMT) was enacsed in
1963 to keep the “wealthy™ from tling undue advastage
anlt
, the mcaspre of
o it's Dot
indexad for infMation. Snm‘ml-ﬁel\od-unl
*patches® 10 keop the tax at bay, Usder the 2011 paich
AMT rudes kicked i for ¢ when mooene pesaad
$74,450. Unlews Congross
back at the 1957 measesy of “wealthy™ - $45.000,

Several Other Provishons dod on Docember 31, We

gt o ght sot see a rovival of:

o  Rescarch Crodits and hiring credits foo sl
Dusihcsses

o Expended expensing peovisions,

o Booss Depreciation ~ 1007 of costs in first your. In
2013 the Netm are depeociated over several yoars.

o Shorer depeecianon life for keaschold CInents
and cortain restaurset & retal spaces
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Roth Conversion —
Right For You?

The “Roth IRA™ was origisally to
be called “Amcrican Dream Savings
Account”™. Perfect name! 'Who has
sot dreamit “If oaly | could bave one
dank sccount that IRS doosn’t know
about!™ My, Roth's name was added
% the law at the last momest.

Traditional IRA vs, Roth IRA,
Most eraditionsd [RA contndutions
are doductible. You snve tax now,

bt all grosaoh can be txx free, IRA-
save sow, or Roth — save Laler.
One ey catch. For Roth
IRA 10 be fufily non- there's a
ool You st reach the faser of (1)
;M or(d) s Mmm after

Wealthy Iurnﬂn. Reth, I
your icome & 100 high, you can't
;az‘mmm Fer
) ﬂquwl
ﬂ' out for single filers
from $1 10,000 10
snsmo s $173,000 o S153.000

for couples.
“Conversion™ To Roth, You can

socount. The Tradtional IRA 0
Roth IRA is the most common. Two
problems. (1) You must pay tax on
the comverted fusds, sed (2) there's
no pemalry even if you're under $9%,
M you can't souch e money for a
heast § years, of the pesalty will apply
retroactively
('ulkﬁl. If you"se thinking
whout such a comversson, | can help

‘:uﬁamoulounﬂm)wwﬂl

forced %0 pay. We must also know
whether you have already pasd tax on
some of your [RA moncy

Thes works best (f we know how
your resers willl ook, so later i the
year is the doat time. 'We might find
you face lower tax beackets by culy
coavertag a limsted amoant yoar
With ose clicet we found she would

i the 15% bracket by converting

$15.000 this yoar, You may
choose 10 convort oy amownt o all.
.\n)o‘ummmmm
your B MNMT CXPEIRIVE
Some cheents have chosen %o comver! 3
modest amount cach year. In tine
it's 2 laspe tan-froe accoust! Wow,
the Amencas Decam!

New Broker Reports
Caused Confusion

I saw moee “Cosrected™ 1099
Forms Ses yoar than ever before.
Pact of B rosson s the © of
today’s imvestmenss. Muoteal
mvest =2 & varsety of different

Company
bnkgnmmchmﬁ
books, you'll see comecied eanmngs

New Stock Sale Rules. Now IRS
niles added confesion. For yeans
Beokers have had 0 ok
wles. Until 2002, cnly wid IRS
YOur sale amount, TRIoss
peoceeds™. You had %0 track orginal
cost. The differcace between cosl

-d!tilm;pnw cither a gain oe
a Joss. Many have boen
FEPOTUng your gae o hoss 10 you, but
0ot 10 e IRS -~ smtil ths your.

Worse, if you moved your acooust
10 & new broker, the cost of your
scoutitics was Bucd as “usknown™

Brokers Must Track. RS
wants better control. Starting in 2011
brokers had 10 start reporting your
gain of loss. However, lhemmks
are “phasad in™, In 2011 ey had o
track stocks )ounnrhadn 2N
I you chasge brokess, these records
broker, Foe Mo you porchotod

or NSt

bcﬁ;ulﬂ!l qun&yw

] more compleca
Mmmuvdfazoll. For
2012, brokers ment also Srack st
fomcly, dat caly those in 2012
or lasee, and other invesaments
woa't Gall ender the rules entil 2013,

Vi o mudpla epors o€ yoor el
ou got fepors
Mpuyw.g:m UJ«'YM
stasoment was divided mto sales
“eovered™ by the new rules, snd sales
“son-covered”. Since caly socks
Badd 10 be tracked i 2011, the only
“oovered”™ sakes were short-Senm sades
of stocks dought s 2011

Your tax sctum also had 2 acw
Form 8940 1o 1cll IRS which type of
sale was being reponed. Thes s all
about RS wanting conmrol.

For 2012, we'

they are “coverad™ by the new rules.
Some shors-term sales of mutual
fusds will be “covered™ in 2002,
The new relos aee hore W way
Coafusson will increase. If

Bowgh before 2
gy;wm.mm!

Kids & College

College education has Mg ux
beeaks, but - do they the pareat,
of the stedent” Some key wean

Dependency To Parent. Unless
W)anx
M‘u&mmuw

) w
E’:‘“ mmm

mmmadﬂ"bm: %o be?

Temporary Absence. Even whike
o s St

“ "
paccr{s). This s tree unbess the
student nover aiends o retum.

Tax Beoefits With W.
A twist in the tax aws, v 2duable

educativon crafits mast he tkes on
hmm-auhwmm
vemption (dependency) s claimed
Itéaua\mwmmtmy
comoes from. Cirmndema's trus, stodent
hoans, e the abscnt former spouse

gt pary the balls, bat the tax help
<can claimed on the tax retum
where Be cxempion is claiimed. For
separsted spouses, cwstodial pasent
mneup«ulmkt-hwalwa
childs ¢ 1om 10 the other spoune

- atelety 10 education crodity
wiss also walved! This might be »
nlmhlelu where cone
spouss has acome B pet
bcm(lh-un«dt
"Kiddie Tax" Isswes. Yougsen
Wi ivestment come {interesd,
divadends, and capial puims) over
Slvmlmcemmla Abosve the
pays tax at the
Jhﬁm OWT SN rakes, of
Mo‘pueam). Normally this
means both tax retormm et be o

o the same time. Don’t ket the
wuwﬂﬂm
s moch wegher tests apply |
tax broaks cam be 2 big help %:y“
scx1 2,000,
TAXNEWS & TIPS, Sam Duage, CA
The opemions v -da',oa

stndent fike hes her own retum!

Ends At Age

dhudv.:’ww The stedent likely

claims wnmaalnar;mm.

wants the dodechon.

College is expensive, but the

can prodece 3 Seect tax cut of the

fiest $2,000 spoat, and 2% of the
c'm:.g

:V.o - St Do send b you by v

sppds to sl opuvens
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Tips For You

Taxes Up? Lots of 1alk
about 15X incresies lately. A prosp
callod The Tax Fowndation studics
our otal tax burdom.  They measure a
date callod "Tax Freedom L
the date whea Americans will have
cned enough 0 pay & yoar's worth
of fodoral, state, and local Laxes. In
2010 it fell oo Apeil 9. Last youe it
win Apid 14 This vear - Ageil 17
Woese, of we paid omough saxes
peovide 2 balanced Foderal budget,
we'd work el May 14, Afer this,
we can start paying osr own helly!

Tracking College Costs. The
Amencan Oppoetaniry Credit fets
you claim msore than yest tation
conty, Books and 108 Count
Many classes hese days requre 2
computer. This opens the Soor 1o
software, on-line foes, supplios, even
amcw ¢ . Romember, the
first $4.000 of combined costs gets
e muavioum credit. 1 tustios s
bow, of grants reach of i, have
B younguer mn wacking the
extra costs. You'll be well pasd

Health Care Bl In High Court
The § Court bogan ngs
on e hissoric Headd Care Reform
Act i lase March. The Bill requires
all Americans %0 have an vod
healh care plas, or (ace m:' fan
Ithes startmg as carly as 2013,

¢ won't know ustl the Court redes
whether the Bill ts supported in full,
of divaded info parts, with some

cm«!wo&m—m Aler the
Court relex, 1" take tme 10 sor ost
the resules. 'l do oy best 10 grve &
Clear explanation o & fuluse e

Vacation? Reat Your Home! If
you're ling a summer vacation,
why net rese your hoese while sway”?
Maybe you can pocket $he moncy!
Tax law allows vou %0 ront out your
own home for up 10 14 dxys each
your without declerisg the moome
Stick 1 tha ime frame, sad you pey
20 tax on the income.  Local papers
and on-lese services have listiegs for
such rentals. The moncy mllll:{.dy
pay for & good bit of your own
vacation, And - s "

Collecting Unemployment?

U et benefits are taxable
We would both like %0 see you land »
groat job. But, = the moantime, you
Mgkt consader hanving withhobhd:
dose Som your benete. | saw folks
who got 2 rode shock from the tax
this yoar. Call me if you neod delp
wi the decision

Over T0%? If s, you munt take
mency from g\mm plans and 1IRA
acoounts cach year. 1's caliod your
R Minsum Doenbetion, or
RMD. There are sonioss penalties of
you don't take enough money out
e formals 0N YOur age al
the cod of 2012, and the snount of
money 18 your accosnt o the ond of
0. Your custodian st you
8 Jetter i F o resind you of
the amoust. [f you overdooked it
please pove them a call

Business Driving, For 2012 you
may claim 55.5¢ por mille for exten
busencss deivieg. M takex only | 4)
miles 4o get 3 $100 deduction’ Look
M moctmgs, chont vises, trgs 0
other sihies, or shopping for supplics
i's your moncy!

Estimated Taves. If you pay
ostimiated taves, perbaps you saw
something in Was issec that neither of
us thosght of when we st your
payecents. I you expoct $he tax il
mught be by or hower than we
expecied, give e ncall. iy
oy ¥ change B schedule of
payments. T'd ke 10 so¢ you pay the
smaliest armount sifowad with g0

By, This lets your ssoney work

of you, rather San for the IRS,

8¢ wary b attonyg Fink. Jr caw
moke you shoot & dax coffecions

- = e mudes!
Rebert A Hetnbeotn
Your Tax Calendar
Jume 15 2™ quarter estimated tax
poyments doe.
Aug. 31 Foomn 5500 due for
pensace or Keogh plam
Sept. 17 3" quanter cutimated tax
peymenes duc
Oct 15 Exsended returss for
2001 deec.
Today l.l::nbcdlifym
changes w
acun:'sddnakm?
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